BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA F1 5_2_1 53 D

08:02 AM

In the Matter of the Application of San Diego Gas &
Electric Company and Southern California Gas A.04-12-004
Company for Authority to Integrate Their Gas
Transmission Rates, Establish Firm Access Rights,
and Provide Off-System Gas Transportation
Services

NOTICE OF EX PARTE COMMUNUCATION

In accordance with Rules 8.3 and 8.5 of the Commission’s Rules of Practice and
Procedure, the California Manufacturers & Technology Association (CMTA) hereby files this
notice of an ex parte communication.

L

The ex parte communication occurred through a meeting requested by Keith McCrea,
attorney for CMTA, with Andrew Campbell, advisor to Commissioner Rochelle Chong. The
meeting took place at the Commission offices on November 16 at 10:30am. Tom Beach,
consultant for CMTA, also attended the meeting.

Messrs. McCrea and Beach discussed the need to unbundle the FAR charge and to
eliminate the credit back mechanism. They expressed their support for the cost-based 15.75 cent
charge; they indicated that the PD’s concern that such a charge would discourage market
participants was contradicted by the PG&E experience which has cost-based reservation charges
which are twice as high as the Unbundled FAR proposal. Also, contrary to the PD, there would

be no cost-shifting from low to high load factor customers; rather, the existing subsidy of low
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load factor customers would be minimized. At a minimum, Messrs. Beach and McCrea urged
that the 5 cent charge be unbundled.

They also ask that the Step 1 set-aside for EG customers be eliminated. Such a set-aside
is unnecessary from a reliability standpoint and unduly discriminatory against other noncore
customers who have made upstream commitments. As a practical matter, such a set-aside would
eliminate much of the Kramer Junction and Whaler Ridge capacity from being available in Steps
2 and 3.

They also ask that the receipt point capacity limitation be changed from historic usage at
each receipt point to 75% of base period usage. The historic usage approach would lock
customers into practices that they used under a prior system and that would be an inappropriate
way to initiate a new system of FARs.

No written materials were provided.

Respectfully submitted,

Keith R. McCrea

SUTHERLAND ASBILL & BRENNAN LLP
1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004
keith.mccrea@sablaw.com

(202) 383-0100

(202) 637-3593 facsimile

Attorney for the
California Manufacturers &
Technology Association

November 21, 2006
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CERTIFICATE OF SERVICE
I hereby certify that I have this day served a copy of the foregoing “Notice of Ex Parte
Communication” upon each person designated on the official service list compiled in this
proceeding.

Dated at Washington, D.C. this 21* day of November, 2006.

g%zé Y, ?&rg/’/

Jodi Martz
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KEITH MCCREA

SUTHERLAND, ASBILL & BRENNAN
1275 PENNSYLVANIA AVENUE, NW
WASHINGTON DC 20004-2415
keith.mccrea@sablaw.com

STEPHEN G. KOERNER

EL PASO CORPORATION

PO BOX 1087

COLORADO SPRINGS CO 80944
steve.koerner@elpaso.com

RANDALL P. GABE

SOUTHWEST GAS CORPORATION
5241 SPRING MOUNTAIN ROAD
LAS VEGAS NV 89150
randy.gabe@swgas.com

DAVID L. HUARD

MANATT, PHELPS & PHILLIPS, LLP
11355 WEST OLYMPIC BOULEVARD
LOS ANGELES CA 90064
dhuard@manatt.com

NORMAN A. PEDERSEN

HANNA AND MORTON, LLP

444 SOUTH FLOWER STREET, NO. 1500
LOS ANGELES CA 90071
npedersen@hanmor.com

ALAN KORNICKS

KERN OIL & REFINING CO.

180 EAST OCEAN BLVD., SUITE 1010
LONG BEACH CA 90802
akornicks@kernoil.com

GREGORY KLATT

DOUGLASS & LIDDELL

21700 OXNARD STREET, SUITE 1030
WOODLAND HILLS CA 91367
klatt@energyattorney.com

GLORIA M. ING

SOUTHERN CALIFORNIA EDISON CO
2244 WALNUT GROVE AVENUE
ROSEMEAD CA 91770
gloria.ing@sce.com

WILLIAM D, RAPP
SEMPRA LNG

101 ASH STREET, HQ-13
SAN DIEGO CA 92101
wrapp@sempra.com

WO 665395.1

DOUGLAS W. RASCH

EXXON MOBIL CORPORATION
800 BELL STREET, RM. 3497-O
HOUSTON TX 77002
douglas.w.rasch@exxonmobil.com

PETER G. ESPOSITO

CRESTED BUTTE CATALYSTS
PO BOX 668

CRESTED BUTTE CO 81224
pesposito@cbcatalysts.com

BETH MUSICH

SAN DIEGO GAS AND ELECTRIC
555 W. FIFTH STREET, GCT14D6
LOS ANGELES CA 90013
bmusich@semprautilities.com

RANDALL W. KEEN

MANATT, PHELPS & PHILLIPS, LLP
11355 WEST OLYMPIC BLVD

LOS ANGELES CA 90064
rkeen@manatt.com

T. ALANA STEELE

HANNA AND MORTON, LLP

444 S. FLOWER STREET, STE.1500
LOS ANGELES CA 90071
asteele@hanmor.com

DANIEL W. DOUGLASS

DOUGLASS & LIDDELL

21700 OXNARD STREET, SUITE 1030
WOODLAND HILLS CA 91367
douglass@energyattorney.com

CASE ADMINISTRATION
SOUTHERN CALIFORNIA EDISON CO

2244 WALNUT GROVE AVENUE, RM 370

ROSEMEAD CA 91770
case.admin@sce.com

WALKER A. MATTHEWS, III
SOUTHERN CALIFORNIA EDISON CO
2244 WALNUT GROVE AVENUE
ROSEMEAD CA 91770
walker.matthews(@sce.com

WILLIAM TOBIN
SEMPRA GLOBAL

101 ASH STREET, HQ08C
SAN DIEGO CA 92101
wtobin@sempraglobal.com

CRAIG V. RICHARDSON

EL PASO CORPORATION - WESTERN
PIPELINES

2 NORTH NEVADA AVE.

COLRADO SPRINGS CA 80903

NED GREENWOOD

QUESTAR SOUTHERN TRAILS PIPELINE

PO BOX 45360
SALT LAKE CITY UT 84145-0360
Ned.Greenwood@questar.com

DAVID J. GILMORE

SEMPRA ENERGY

555 WEST FIFTH STREET
LOS ANGELES CA 90013-1011
dgilmore@sempra.com

S. NANCY WHANG

MANATT, PHELPS & PHILLIPS, LLP
11355 WEST OLYMPIC BLVD.

LOS ANGELES CA 90064
nwhang@manatt.com

HENRY WEISSMANN

MUNGER, TOLLES & OLSON, LLP
355 S. GRAND AVENUE, SUITE 3500
LOS ANGELES CA 90071-1560
henry.weissmann@mto.com

DONALD C. LIDDELL

DOUGLASS & LIDDELL

21700 OXNARD STREET, SUITE 1030
WOODLAND HILLS CA 91367
liddell@energyattorney.com

DOUGLAS PORTER

SOUTHERN CALIFORNIA EDISON CO
2244 WALNUT GROVE AVENUE
ROSEMEAD CA 91770
douglas.porter@sce.com

AIMEE M. SMITH
SEMPRA ENERGY

101 ASH STREET HQ13
SAN DIEGO CA 92101
amsmith@sempra.com

STEVEN C. NELSON

101 ASH STREET HQ 13D
SAN DIEGO CA 92101-3017
snelson@sempra.com



JOHN W. LESLIE

LUCE, FORWARD, HAMILTON & SCRIPPS,
LLP

11988 EL CAMINO REAL, SUITE 200

SAN DIEGO CA 92130

jleslie@luce.com

MARZIA ZAFAR

SOUTHERN CALIFORNIA GAS CO
601 VAN NESS AVENUE, SUITE 2060
SAN FRANCISCO CA 94102
mzafar@semprautilities.com

SEEMA SRINIVASAN

ALCANTAR & KAHL, LLP

120 MONTGOMERY STREET, SUITE 2200
SAN FRANCISCO CA 94104
sls@a-klaw.com

JOSEPH M. KARP

WINSTON & STRAWN

101 CALIFORNIA STREET

SAN FRANCISCO CA 94104-1513
jkarp@winston.com

BRIAN T. CRAGG

GOODIN MACBRIDE SQUERI RITCHIE & DAY LLP
505 SANSOME STREET, SUITE 900

SAN FRANCISCO CA 94111
beragg@gmssr.com

WILLIAM H. BOOTH

LAW OFFICES OF WILLIAM H. BOOTH
1500 NEWELL AVENUE, 5TH FLOOR
WALNUT CREEK CA 94596
wbooth@booth-law.com

MATTHEW V. BRADY

2339 GOLD MEADOW WAY
GOLD RIVER CA 95670
matt@bradylawus.com

GREGGORY L. WHEATLAND
ELLISON, SCHNEIDER & HARRIS, LLP
2015 H STREET

SACRAMENTO CA 95814
glw@eslawfirm.com

PPM ENERGY
1125 NW COUCH STREET, SUITE 700
PORTLAND OR 97209
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THADDEUS THOMSON
OCCIDENTAL OF ELK HILLS, INC.
PO BOX 1001

TUPMAN CA 93276-1001
thaddeus_thomson@oxy.com

MICHEL PETER FLORIO

THE UTILITY REFORM NETWORK (TURN)
711 VAN NESS AVENUE, SUITE 350

SAN FRANCISCO CA 94102
mflorio@turn.org

SETH HILTON

STOEL RIVES

111 SUTTER ST., SUITE 700
SAN FRANCISCO CA 94104
sdhilton@stoel.com

FRANK R. LINDH

PACIFIC GAS AND ELECTRIC CO
77 BEALE STREET, B30A

SAN FRANCISCO CA 94105
FRL3@pge.com

MICHAEL B. DAY

GOODIN MACBRIDE SQUERI RITCHIE & DAY LLP
505 SANSOME STREET, SUITE 900

SAN FRANCISCO CA 94111
mday@gmssr.com

PATRICK G. MCGUIRE
CROSSBORDER ENERGY

2560 NINTH STREET, SUITE 213A
BERKELEY CA 94710
patrickm@crossborderenergy.com

HENRY NANJO

DEPARTMENT OF GENERAL SERVICES
707 3RD STREET, 8TH FLOOR

WEST SACRAMENTO CA 95691

Henry .Nanjo@dgs.ca.gov

JEFFREY D. HARRIS

ELLISON & SCHNEIDER & HARRIS, LLP
2015 H STREET

SACRAMENTO CA 95814
jdh@eslawfirm.com

ROBERT FOSS

PPM ENERGY

1125 NW COUCH STREET, SUITE 700
PORTLAND OR 97209
Robert.Foss@PPMEnergy.com

MARCEL HAWIGER

THE UTILITY REFORM NETWORK
711 VAN NESS AVENUE, SUITE 350
SAN FRANCISCO CA 94102
marcel@turn.org

EVELYN KAHL

ALCANTAR & KAHL, LLP

120 MONTGOMERY STREET, SUITE 2200
SAN FRANCISCO CA 94104
ek@a-klaw.com

ALISA N. STEIN

DORSEY AND WHITNEY LLP
555 CALIFORNIA ST STE. 1000
SAN FRANCISCO CA 94104-1513
astein@whitecase.com

KEITH T. SAMPSON

PACIFIC GAS AND ELECTRIC CO
77 BEALE STREET (PO BOX 7442)
SAN FRANCISCO CA 94105
kts1@pge.com

CHRISTOPHER HILEN

DAVIS WRIGHT TREMAINE, LLP

505 MONTGOMERY STREET, SUITE 800
SAN FRANCISCO CA 94111-6533
chrishilen@dwt.com

R. THOMAS BEACH
CROSSBORDER ENERGY

2560 NINTH STREET, SUITE 213A
BERKELEY CA 94710
tomb@crossborderenergy.com

DOUGLAS K. KERNER

ELLISON, SCHNEIDER & HARRIS, LLP
2015 H STREET

SACRAMENTO CA 95814
dkk@eslawfirm.com

ELIZABETH WESTBY

ALCANTAR & KAHL, LLP

1300 SW FIFTH AVENUE, SUITE 1750
PORTLAND OR 97201
egw(@a-klaw.com

DONALD SCHOENBECK

RCS, INC.

900 WASHINGTON STREET, SUITE 780
VANCOUVER WA 98660
dws@r-c-s-inc.com



JOSEPH POWER

RELIANT ENERGY, INC.

1901 NORTH MOORE STREET, SUITE 802
ARLINGTON VA 22209
jpower@reliant.com

KELLY ALLEN

TRANSWESTERN PIPELINE CO
5444 WESTHEIMER

HOUSTON TX 77056
Kelly.Allen@crosscountryenergy.com

RON CAVALLERI

SEMPRA ENERGY UTILITIES
555 W. FIFTH STREET

LOS ANGELES CA 90013-1011
rcavalleri@semprautilities.com

J. RAZA LAWRENCE

MUNGER, TOLLES & OLSON LLP
355 S. GRAND AVE, 35/F

LOS ANGELES CA 90071
raza.lawrence@mto.com

BRUNO JEIDER

BURBANK WATER & POWER
164 WEST MAGNOLIA BLVD.
BURBANK CA 91502
bjeider@ci.burbank.ca.us

JOHN BURKHOLDER
BETA CONSULTING
2023 TUDOR LANE
FALLBROOK CA 92028
burkee@cts.com

MARCIE MILNER

CORAL POWER, L.L.C.

4445 EASTGATE MALL, SUITE 100
SAN DIEGO CA 92121
mmilner@coral-energy.com

ELSTON K. GRUBAUGH
IMPERIAL IRRIGATION DISTRICT
333 EAST BARIONI BLVD.
IMPERIAL CA 92251
ekgrubaugh@iid.com

QIAN LI
ASPEN ENVIRONMENTAL GROUP
235 MONTGOMERY ST. STE. 935
SAN FRANCISCO CA 94104
qli@aspeneg.com
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RALPH E. DENNIS

FELLON-MCCORD & ASSOCIATES

9960 CORPORATE CAMPUS DRIVE, STE 2000
LOUISVILLE KY 40223
ralph.dennis@constellation.com

ANITA HART

SOUTHWEST GAS CORPORATION
5241 SPRING MOUNTAIN ROAD
LAS VEGAS NV 89150
anita.hart@swgas.com

KAREN S. SNYDER

MANATT, PHELPS & PHILLIPS LLP
11355 W. OLYMPIC BLVD.

LOS ANGELES CA 90064
nwhang@manatt.com

STEVE ENDO

PASADENA DEPARTMENT OF WATER & POWER

150 S. LOS ROBLES
PASADENA CA 91101
sendo@ci.pasadena.ca.us

ROGER PELOTE

THE WILLIAMS CO, INC.
12736 CALIFA STREET
VALLEY VILLAGE CA 91607
roger.pelote@williams.com

ADRIAN E. SULLIVAN
SEMPRA ENERGY

101 ASH STREET, HQ13D
SAN DIEGO CA 92101
asullivan@sempra.com

CENTRAL FILES

SAN DIEGO GAS AND ELECTRIC CO
8330 CENTURY PARK COURT, CP31E
SAN DIEGO CA 92123
centralfiles@semprautilities.com

BRUCE FOSTER

SOUTHERN CALIFORNIA EDISON CO
601 VAN NESS AVENUE, STE. 2040
SAN FRANCISCO CA 94102
bruce.foster@sce.com

KENNETH J. BRENNAN

PACIFIC GAS AND ELECTRIC CO
77 BEALE STREET, MAILCODE B9A
SAN FRANCISCO CA 94105
kjbh@pge.com

GARY HINNERS
RELIANT ENERGY, INC.
PO BOX 148

HOUSTON TX 77001-0148
ghinners@reliant.com

ROBERT L. PETTINATO

LOS ANGELES DEPT. OF WATER & POWER
111 NORTH HOPE STREET, RM. 1150
LOS ANGELES CA 90012
robert.pettinato@ladwp.com

CURTIS KEBLER

GOLDMAN, SACHS & CO.
2121 AVENUE OF THE STARS
LOS ANGELES CA 90067
curtis.kebler@gs.com

STEVEN G. LINS

CITY OF GLENDALE

613 EAST BROADWAY, SUITE 220
GLENDALE CA 91206-4394
slins@ci.glendale.ca.us

MICHAEL S. ALEXANDER
SOUTHERN CALIFORNIA EDISON
2244 WALNUT GROVE
ROSEMEAD CA 91770
Michael.Alexander@sce.com

YVONNE GROSS
SEMPRA ENERGY

101 ASH STREET, HQ08C
SAN DIEGO CA 92101
ygross@sempraglobal.com

ORLANDO B. FOOTE

HORTON, KNOX, CARTER & FOOTE
895 BROADWAY STREET

EL CENTRO CA 92243-2341
ofoote@hkcf-law.com

KAREN TERRANOVA

ALCANTAR & KAHL, LLP

120 MONTGOMERY STREET, STE 2200
SAN FRANCISCO CA 94104
filings@a-klaw.com

LYNN RISER

PACIFIC GAS AND ELECTRIC CO
77 BEALE STREET

SAN FRANCISCO CA 94105
ler0@pge.com



PAUL LACOURCIERE

THELEN REID & PRIEST

101 SECOND STREET, SUITE 1800
SAN FRANCISCO CA 94105
placourciere@thelenreid.com

JEANNE B. ARMSTRONG

GOODIN MACBRIDE SQUERI RITCHIE & DAY LLP

505 SANSOME STREET, SUITE 900
SAN FRANCISCO CA 94111
jarmstrong@gmssr.com

JOSEPH M. PAUL

DYNEGY, INC.

2420 CAMINO RAMON, SUITE 215
SAN RAMON CA 94583
Joe.paul@dynegy.com

MRW & ASSOCIATES, INC. 1999
HARRISON STREET, SUITE 1440
OAKLAND CA 94612
mrw(@mrwassoc.com

ERIN RANSLOW

NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600
RANCHO CORDOVA CA 95670-6078
cpucrulings@navigantconsulting.com

MELANIE GILLETTE

DUKE ENERGY NORTH AMERICA
980 NINTH STREET, SUITE 1420
SACRAMENTO CA 95814
mlgillette@duke-energy.com

Andrew Campbell

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO CA 94102-3214
agc(@cpuc.ca.gov

Jacqueline Greig

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO CA 94102-3214
jnm@cpuc.ca.gov
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CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

SAN FRANCISCO CA 94102-3214
alf@cpuc.ca.gov
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ANDERSON & POOLE

601 CALIFORNIA STREET, SUITE 1300
SAN FRANCISCO CA 94108-2818
epoole@adplaw.com
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CALPINE CORPORATION

3875 HOPYARD ROAD, SUITE 345
PLEASANTON CA 94588
kowalewskia@calpine.com

CALIFORNIA ISO

151 BLUE RIVER ROAD
FOLSOM CA 95630
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NAVIGANT CONSULTING, INC.
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Kelly C. Lee

CALIF PUBLIC UTILITIES COMMISSION
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CALIFORNIA ENERGY MARKETS
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PACIFIC GAS AND ELECTRIC CO
PO BOX 770000, MAIL CODE B9A
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d2mr@pge.com
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OAKLAND CA 94611
ceyap@earthlink.net
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LS POWER GENERATION

980 NINTH STREET, SUITE 1420
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GAS TRANSMISSION NORTHWEST
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PORTLAND OR 97201
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CALIF PUBLIC UTILITIES COMMISSION
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